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XTO  REV  PROD  86  (7-69)  PAID  UP  (04rt7/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  3*  day  of  May  .  2008,  between  Ronny  E.  McVay,  a  single  man,  Lessor  {whether  one  or  more),  whose  address  is: 
5404  Dunson  Drive,  Haltom  City,  Texas  70148,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  ofthe  covenants  and agreements  of 
Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  lei  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the  exclusive  right  of  exploring, 
drillinq,  mining  and  operating  for,  producing  and  owning  oil,  gas.  sulphur  and  all  other  minerals  (whether  or  not  similar  to  those  mentioned),  together witt; i  the  nqnt 
to  make  surveys  on  said  land,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface  disposal  of  salt  water,  construct  roads  and  bridges,  dig 
canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures  on  said  land,  necessary  or  useful  in  Lessee  s  operations  in 
exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land 
coverednereby,  herein  called^said  land ,"  is  located  in  the  County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.  178  acres,  more  or  less,  out  of  the  MC.  D.  Edwards  Survey,  Abstract  No.  895  and  being  one-half  undivided  interest  in  Lot  2,  Block  4R  Park  View  Hills  Section 

1,  in  Addition  of  the  City  of  Haltom  City,  Tarrant  County,  Tesas  according  to  the  plat  recorded  in  Volume  388-102,  Page  35,  Deed  Records,  Tarrant  County 
Texas  and  being  those  same  lands  particularly  described  in  a  Warranty  Deed  dated  November  1 1, 1999  from  Gary  L.  Watts,  to  Ronny  Earl  Mc Vay,  recorded 
thereof  in  Document  No.  D199284718,  Deed  Records,  Tarrant  County,  Tesas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent 
thereof,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined  herein, 
on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas 
development  unit  It  is  the  intention  or  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  of  Lessor's  land  for  any  operations.  This 
clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  pr  adjoining  the  tend  above  described 
and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  pr  (b)  as  to  which  Lessor 
has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested"  by  Lesseefcra  mere  complete  or accurate  desenphon 
of  sakfland.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land  shall  be  deemed  to  contain  0. 1 78  acres,  wnetner 
actually  containing  more  or  less,  and  the  aoove  recital  of  acreage  in  any  tract  shall  be  deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as 
lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force Toratermof  3  years  from  the  date 
hereof,  hereinafter  called  "primary  term?  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said  land  with  no  cessation  for 
more  than  ninety  (90)  consecutive  days. 

parti 
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treaungoTto  render  It  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  castnghead  gas  produced  from  said  land  (1)  when  sold  by  Lessee  25%  of  the 
amount  realized  by  Lessee,  computed  at  the  mouth  ofthe  well,  or  {2)when  used  by  Lessee  off  said  land  or  in  the  manufacture  of  gasoSne  or  other  products, 
the  market  value,  at  the  mouth  ofthe  well,  of  25%  of  such  gas  and  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by 
Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  afLessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be 
one  dollar  ($1 .00}  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  tend  or  on  lands  with  which 
said  land  or  any  portion  thereof  nas  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shutnn,  this  lease  shall,  nevertWess  continue 
in  force  as  ttewgh  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  In  force  as  if 
no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize^ or  marketi the minerals  capable  of  bang  produced 
from  said  wells,  but  in  the  exercise  of  such  diligence.  Lessee  shall  not  be  obligated  to  mstat  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease 
facilities  of  flow  fines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any 
time  or  times  after  tne  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  dunng  such  time  there  are  no 
operations  on  said  laridTthen  at  or  before  the  expiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender  by  check  or  draft  of  Lessee,  as  royalty,  a  sum 
equal  to  one  dollar  ($1.00)  for  each  acre  of  land  then  covered  hereby.  lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of 
the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph. 
Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under 
this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories, 
regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be, 
entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  m  the manner  above 


acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease,  and/or  with 
any  other  land,  lease,  or  leases,  as  to  any  or  aH  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres,  plus  10%  acreage 


be  drilled,  drillng,  or  already  drilled,  any  such  unit  may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such^eirmental  order  or 
rule.  Lessee  shah"  exercise  saW  option  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  n  the  putHicoffice  in 
which  this  lease  is  recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  Instruments 


effective  for  all  purposes  of  thfetease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized  Any  operations  conducted  on  any  part  of  such  unitized  land  shal  be  considered,  for  all  purposes,  except  the  payment  of  royalty, 
operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate 
tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  ofthe  total  production  of  unitized  minerals  from  the  unit,  after  deducting 
any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  vvitNn  the  unit 
bears  to  the  total  number  oTsurface  acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  aH  purpo^  indudjng  payment  or  dejveryof 
royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  fo  which  altocated  in  the 


under  this  lease  (including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  inland  covere 
by  this  lease  and  partesowning  interests  in  land  not  covered7 by  this  lease.  Neither  shall  it  impair  the  nght  pf  Lessee^ to  ^^as^vio^n  paragraph 
hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unrtzed  minerals  un^rf^p^  leases  are 
reteasedasto  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dssolye  any  unit  established  l^nde^filrafor  record  'nthepubhc 
office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  Is  no  unitized  minerals  beinc^roduced  from  such  unfc^  um  formed 
may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  ejection  at  any  time  and  from  bmeto  time  after  the  ongin^  fo^^^eof  by  W  ng  an 
appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located^ubieptto  the  provisions  ^<*s  Paraph  4  a 
established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shal  remain  in  force  -If  this  lease  now  or  hereafter  ™^^a\j£acts  no 
pooling  or  unitization  of  royalty  Interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  resuft  merely :  fronr the  ^w^?""1, 
separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of 


6.  Whenever  used  h  this  tease  the  ^Wg-r*-^^  K 

whether  or  not  in  paying  quantities. 

7.  Lessee  shal  havethe  use,  t.tw.  royag «^er  Le^^  ^Sffltfffi 

and  successive asstans  No  <*anj5«^^  ffl t  mrtuS i  to,  the Ttocatfon  ahd  drilfing  of  wells  and  the  measuremerrt 
shall  increase  the  obfotons  or  dimmish  ^S!^^i^?^SStoS£^^TnS^^Bteaf  of  or  to  Lessee,  its  successors  or  assigns  no 
of  production.  Notwithstanding  any  omeractual  or  consfructwe sk"^^g®  "^J^S  to  receive  the  same,  howsoever  effected,  shall 
change  or  division  in  the  ownership  of  said  land  or ^of  the nHffl™yHrK  to  such  record  owner  at  his  or  its 

be  binding  upon  the  then  record  f^.^^f^^^^^JSSfftSS  of  such  change  or  division,  supported  by  either  onginate 
principal  place  of  businessby.  Lessor  ^         or  division,  and  of  such 

or  dul/cerrjfied  copies  of  ttie  "ns^nte  wheh ^SSSSSSaL  shall ^^ewssany  in  Se  opinion  of  such  record  owner  to  establish  the 
court  records  and  proceedings,  transcripts^ -other doawjente tassnai  w  JSwnrfthe  death  of  the  owner,  Lessee  may,  nevertheless  pay 

«?s^»^^ 

9.  ,n  the  eve*  Lessor^nsid^^^ 
notify  Lessee  in  wnting,  settng  out  specrfica^  lte  ^  by  Lessor  The  service  of  said  notae 

£«e»^^^ 

awse^ 

such  acreage  to  be  designated  bv r  Lessee ,  as ^^ftljggSfe  a\j3wunnj on  S  mire  tolerations.  Lessee  shall  also  have  such 

Itern^  be  to  m"a  °'  ^  ^ 

surface  facilities  necessary  or  convenient  for  current  operations. 

moneys  accruing  from  any  part  as  to  which  the  lease. ^rs  less  than  ^^JJJ^^^^^^^V  interest  covered  by  this  lease 
S»  BSSiSS^^  each  party  who  executes  it 

wttout  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

deemed  the  same  as  the  drillng  of  a  new  well. 

q^anWes  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

lease,  except  as  expressly  stated. 

1  <i  The  consideration  Daid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  assigns. 

above, then all  tern  ofSS  lease  shall  remain  in  full  force  and  effect  as  if  the  ongtnal  primary  term  was  five  (5)  years. 
IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR:  RogpTE.  McVay 

STATE  OF  } 

-J!  T"     }SS.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   \OL^ '  tXwrr       }  j 

This  instrument  was  acknowledged  before  me  on  the  day  of  _^W^  ,  ao^by  Ronny  E.  McVay,  a  single  man. 


Signature 


Seal: 


^Notary  Public 
Printed  €^  ^HuimWAo ;  l4- 


